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ANG AD S| NGH 4746, Sector 125, New Sunny Enclave,

Mohali - 140301, PB
Registered Valuer — Securities or Financial Assets IBBl/RV/03/2021/14261

FCA, IBBI Reg. Valuer #+91-7652980117

Date: July 19, 2023
To,

The Board of Directors

JUSTRIDE ENTERPRISES LIMITED

B-1, 34/1, Vikas House, Vikas Path Marg, East Punjabi Bagh,
Sec—Ill, West Delhi, New Delhi - 110026 India

Dear Sir/Ma’am,

Sub: Recommendation of Fair Market Value of Equity Shares under Securities and Exchange
Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018 as amended.

I refer to the appointment dated July 10, 2023 wherein JUSTRIDE ENTERPRISES LIMITED
(“Company” or “JEL”) has requested me i.e. Angad Singh, ("Valuer" or "me") to recommend fair
market value of Equity Shares for the proposed issue of securities on preferential basis.

The Report is issued under Regulation 165 and Regulation 166A of Securities and Exchange
Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018 as amended
from time to time.

I hereby enclose the Report on Valuation of Equity Shares. The valuation is prepared in

compliance with International Valuation Standards.,

of the report and the explanations therein, the fair value of each Equity Share is Rs. 10.00/- per
share. Please refer Annexure and contents of this report for details.

ANGAD SINGH

IBBI Registered Valuer- Securities or Financial Assets
Rogictreticn Now (GOTVIUS/ZO0Z 1714261

UDIN: 23538359BGQPIB9265

Strictly Private ang Confidential
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CONTEXT AND PURPOSE

Based on discussion with the Management, | understand that the Company’s promoters would
like to understand the fair market value of its Equity Shares.

CONDITIONS AND MAJOR ASSUMPTIONS

Conditions
The financial information about the company presented in this report is included solely for the
purpose to arrive at the value conclusion presented in this report, and it should not be used by

company presented in this report includes normalization adjustments made solely for the
purpose to arrive at value conclusions presented in this report.

Normalization adjustments as reported are hypothetical in nature and are not intended to
present restated historical financial results or forecasts of the future.

This report is only to be used in its entirety, and for the purpose stated in the report. No third
party should rely on the information or data contained in this report without the advice of their
lawyer, attorney or accountant.

I 'have, however, used conceptually sound and generally accepted methods, principles, and

procedures of valuation in determining the value estimate ineledos i this report. The valuallon
analyst, by reason of performing this valuation and preparing this report, is not to be required
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Assumptions

character and integrity of the Company through any sale, reorganization or reduction of any
owner's/manager's participation in the existing activities of the Company.
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ABOUT THE COMPANY

lustride Enterprises Limited was incorporated on 14t February 1967 with CIN
L74899DL1967PLCO04704. The company is registered with RoC-Delhj having registered office
situated at B-1, 34/1, Vikas House, Vikas Path Marg, East Punjabi Bagh, Sec - III, West Delhi,

New Delhi - 110026 India. The current paid up capital of company is Rs. 14732000 (i.e.,
14,73,160 shares of Rs. 10 Each).

Due to liquidity crunch, the Company has not been in a position to carry on its business
operations in a desired manner during the financial year under review but the company is

working actively to generate revenues in the forthcoming years and wish the company soon to
become a cash rich company.

DIRECTORS AND KMP AS ON VALUATION DATE

Sr. No. | Name Designation DIN/PAN of | Date of
the person appointment
1 Ms. Sukriti Garg CEO cum Whole Time 09585946 06/02/2023
Director
2 Ms. Sony Kumari Independent Director 09270483 06/02/2023
3 Ms. Swati Gupta Independent Director 09652245 06/02/2023
4 Mr. Ridham Dhawan Independent Director 09608632 30/05/2022
5 Ms. Bhawana Gupta Whole Time Director 10101543 08/04/2023
6 Mr. Harish Agarwal | Chief Financial Officer ADFPA4050J | 22/04/2019
7 Ms. Vasudha Aggarwal | Company Secretary AlIPA5997) | 17/06/2023
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IDENTITY OF THE VALUER AND ANY OTHER EXPERTS INVOLVED

Name ANGAD SINGH

Reg. Number IBBI/RV/03/2021/14261
Asset Class ' Securities or Financial Assets
Qualifications _FCA, FAFD, IBBI Reg, Valuer

Member Institute of Chartered Accountants of India (ICAI)
Membership No. 538359
Any Other Expert Involved NO

DISCLOSURE OF VALUER INTEREST/CONFLICT, IF ANY.

ASSET BEING VALUED, PURPOSE AND APPOINTING AUTHORITY

Asset: Equity Shares of the company

Appointing Authority: The Directors of the Company has appointed the Registered Valuer vide
Board Resolution dated July 10, 2023

IMPORTANT DATES
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SOURCES OF INFORMATION
=9 VT INFORMIATION

The valuation analysis is based on 2 review information provided by the Management and
information as available in the public domain.

Specifically, the sources of information include:
® Audited Financials of FY 2023, 2022, 2021 and 2020
® India 10-Year Bond Yield as on date of valuation (https://in.investing.com/rates-
bonds/india-lO-year~bond—yield-historical-data)
® CAGR on Index — Nifty 500 Market for 20 vears period from 31% March 2003 till 31st
March 2023 (httgs:[/in.investing.com/indices s- —cnx—SOO—historica!—dat_g)
® Forward PE for Diversified Sector for PE India from Damodaran (www.damodaran.com)

January 2023
® Discussions with the Management.
In addition to the above, | have also obtained such other information and explanations which
were considered relevant for the purpose of the Analysis.

INSPECTIONS AND/OR INVESTIGATION UN DERTAKEN

Web Site of Ministry of Corporate Affairs (MCA) visited to carry out the inspections of various
returns and information furnished by the company with MCA.
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VALUATION METHODOLOGY, APPROACH AND PROCEDURES ADOPTED

® industry to which the Company belongs;

® past track record of the business and the ease with which the growth rate in cash flows
to perpetuity can be estimated;

® Extent to which industry and comparable company information are available.

Categorized as follows:

COST APPROACH

The asset is not directly income—generating and the unique nature of the asset makes using an
income approach or market approach unfeasible. and/ or




whether any other approaches can be applied and weighted to corroborate the value indication
from the cost approach:

Participants might consider recreating an asset of similar utility, but there are potential legal or
regulatory hurdles or significant time involved in recreating the asset.

When the cost approach is being used as a reasonableness check to other approaches (for
example, using the cost approach to confirm whether a business valued as a going concern
might be more valuable on a liquidation basis), and/or

The asset was recently created, such that there is a high degree of reliability in the assumptions
used in the cost approach.

For Cost Approach, 1 have considered Book Value Method and assigned 16.67% weight to this
approach. For more details, refer Annexure as attached.

MARKET APPROACH

The market approach provides an indication of value by comparing the asset with identical or
comparable (that is similar) assets for which price information is available.

The market approach should be applied and afforded significant weight under the following
circumstances:

a. The subject asset has recently been sold in a transaction appropriate for consideration
under the basis of value,

b. The subject asset or substantially similar assets are actively publicly traded, and/or
c. There are frequent and/or recent observable transactions in substantially similar assets.

For Market Approach, I have considered this Method and assigned 33.33% weight to this
approach. For more details, refer Annexure as attached.

INCOME APPROACH

The income approach provides an indication of value by converting future cash flow to a single

current value. Under the income approach, the value of an asset is determined bv reference to
the value of income, cash TIOw or cost savings generated by the asset.

The income approach should be applied and afforded significant weight under the following
circumstances:

GAD SINGH
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a. The income-producing ability of the asset is the critical element affecting value from 3
participant perspective, and/or

b. Reasonable projections of the amount and timing of future income are available for the
subject asset, but there are few, if any, relevant market comparable.

VALUATION METHODOLOGY ACCEPTED

Regulation 164 (1) of SEBI (ICDR), 2018 as amended from time to time states that

For frequently traded shares, If the equity shares of the issuer have been listed on a recognised
stock exchange for a period of 90 trading days or more as on the relevant date, the price of the
equity shares to be allotted pursuant to the preferential issye shall be not less than higher of
the following:

a. The 90 trading days volume weighted average price of the related equity shares quoted
on the recognised stock exchange preceding the relevant date; or

b. The 10 trading days volume weighted average prices of the related equity shares
quoted on a recognised stock exchange preceding the relevant date.

the [240 trading days] preceding the relevant date, is at least ten per cent of the total number
of shares of such class of shares of the issuer.

As the charcs of chc compuny are Infrequently traded, Regulation 165 of SEBI (ICDR)
Regulations, 2018 will become applicable.

ANGAD\SINGH
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BASIS/ BASES OF VALUE USED

This Valuation report relies upon the use of fair market value as the standard of value. For the
purposes of this valuation, fair market value is defined as the expected price at which the
subject business would change hands between a willing buyer and a willing seller, neither being
under a compulsion to conclude the transaction and both having full knowledge of all the
relevant facts. This is essentially identical to the market valye basis as it is defined under the
International Valuation Standards. The valuation was performed under the premise of value in
continued use as a going concern business enterprise. In my opinion this premise of value
represents the highest and best use of the subject business assets.

VALUATION STANDARDS

I have arrived at the Fair Valuation of Equity Shares proposed by the company issued by
International Valuations Standards Council (IVSC) including the following valuation standards:
® VS 102 Investigations and Compliance
IVS 103 Reporting
IVS 104 Bases of Value
IVS 105 Valuation Approaches and Methods
IVS 200 Business and Business Interests
IVS 500 Financial Instruments

ANGAD SINGH
REGISTERZY. VALUER
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MAJOR FACTORS THAT HAVE EFFECT ON THE VALUATION, CAVEATS,
LIMITATIONS & DISCLAIMERS

Restriction on use of Valuation Report

This document has been prepared for the purposes stated herein and should not be relied upon
for any other purpose. The company is the only authorized user of this Report and is restricted
for the purpose indicated in this report. This restriction does not preclude the client company
from providing a copy of the Report to third-party advisors whose review would be consistent
with the intended use. | do not take any responsibility for the unauthorized use of this Report.

Responsibility as Registered Valuer

| owe responsibility to only to the client company that has appointed me. I will not be liable for
any losses, claims, damages or liabilities arising out of the actions taken, omissions or advice
given by any other person. In no event shall | be liable for any loss, damages, cost or expenses
arising in any way from fraudulent acts, misrepresentations or willful default on part of the
client company or their directors, employees or agents.

Accuracy of Information

While the work has involved an analysis of financial information and accounting records, my
engagement does not include an audit in accordance with generally accepted auditing
standards of the clients existing business records. Accordingly, | assume no responsibility and
make no representations with respect to the accuracy or completeness of any information
provided by and on behalf of the client company. My Report is subject to the scope and
limitations detailed in the Valuation Report. As such the Report is to be read in totality, and not

in parts, in conjunction with the relevant documents referred to herein and in the context of
the purpose for which it is made.

Achievability of the forecast results

I do not provide assurance on the achievability of the results forecast by the
management/owners as events and circumstances do not occur as expected; differences
between actual and expected results may be material. | express no opinion as to how closely the
actual results will correspond to those projected/forecast as the achievement of the forecast
results is dependent on actions, plans and assumptions of management.

Post Valuation Date Events

The user to which this Valuation Report is addressed, should read the basis upon which the
Valuation has been done and be aware of the notential far Intar variatio.. .. enhos sl e

ANGAD SIN
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Reliance on the representations of the client company, their management and other third
parties

they supplied was complete, accurate and trye and correct to the best of their knowledge. |
have relied upon the representations of the owner company, their management and other third
parties concerning the financial and operational data. | shall not be liable for any loss, damages,
cost or expenses arising from fraudulent acts, misrepresentations, or willful default on part of
the client company, its directors, employees or agents.

No procedure performed to corroborate information taken from reliable external sources

applicable in its area of operations and usage unless otherwise stated, and that the company will
be managed in a competent and responsible manner. Further, as specifically stated to the
contrary, this Report has given no consideration to matters of a legal nature, including issues of
legal title and compliance with local laws, and litigations and other contingent liabilities that

14 |Page ANGAD S :
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are not recorded or reflected in the financial statements such as Financial Statements provided
to me.

Multiple factors affecting the Valuation Report
the relevant factors. There will always be several factors, e.g. Management capability, present
and prospective competition, yield on comparable securities, market sentiment, etc. which may

not be apparent from the Financial Statements but could strongly influence the value.

Future services including but not limited to Testimony or attendance in courts/tribunals/
authorities for the opinion of value in the Valuation Report

Audited information as on Valuation Date

Fair Value of instrument of the company has been performed on the Audited Financial
Statements of company provided by management. | have considered these financials as on the
last available financial statements as the proxy for the financial position as of the Valuation

Events occurring after the date

Events occurring after the date hereof may affect this Report and the assumptions used in
preparing it, and | do not assume any obligation to update, revise or reaffirm this Report.

Analysis and review carried out but have not carried out a due diligence or audit

proviged tor the purpose of t
forecasts and other information given by/on behalf of the Company.
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OPINION OF VALUE OF THE BUSINESS

The fair market value of the Equity of company is Rs. 10.00/-. Please refer Annexure for
detailed working.

Valuation Date — 31t March 2023

Based on the Scope and limitations of work, Sources of information and Valuation methodology

of the report and the explanations therein, the fair equity value of the company is INR 10.00.
The outstanding number of equity shares as on the date of valuation is 14,73,160.

Yours faithfully,

SAD SINGH
=) \:’!\L‘U’ (= b )
- ,,,.r.‘ : R‘SC'O v

fal ASSEE

ANGAD SINGH

Registered Valuer (SFA)
IBBI/RV/03/2021/14261
Date: 19' July 2023

Place: Mohali

UDIN: 23538359BGQPIB9265
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ANNEXURE

VALUATION ANALYSIS

Date

NAV based Equity Value per Share # Rs. Per Share

VALUATION OF EQUITY SHARES OF JUSTRIDE ENTERPRISES LIMITED
COST APPROACH - NAV METHOD

Details
{4.38)

Details
31st March 2023 4.00 7.67 30.68
31st March 2022 3.00 (6.07) (18.21)
31st March 2021 1.00 (7.43) (7.43)
31st March 2020 2.00 (6.96) (13.92)
Average Profit After Tax Rs. Lakhs {0.89)
No. of Equity Shares Nos 1,473,160
Weighted Average Earning per Share Rs. (0.06)
Capitalisation rate of Industry** 23.74%

PECV based Equity Value per Share Rs. {0.25)

Source: Capitalization Rate is assumed as Cost of Equity for companies in as per Annexure B,

&k

21 Weights are assigned in ascending order with lowest PAT being 1 and highest PAT being 4.

MARKET APPROACH - PE RATIO VALUE MULTIPLE (PER) :

For the year ended on: Weightsan EPS Details

#Source: Refer Annexure A
INCOME APPROACH - PROFIT EARNING CAPACITY VALUE (PECV)
Year Ended: Weightsan PAT (INR Lakhs)

31st March 2023 4.00 0.52 2.08
31st March 2022 3.00 (0.41) (1.24)
31st March 2021 1.00 (0.50) (0.50)
31st March 2020 2.00 (0.47) (0.94)
Weighted Average EPS (0.06)
PE Ratio for the industry@@ 45.50 -

Equity Price per Share Rs. (2.74)

Engineering/Construction are taken as published by Damodaran and discounted at 35%.

@@ Source: Weighted average Forward PE of Sector of Electronics {Consumer & Office), Electronics (Generaf) and

ding order with lowest value given lowest weight and highest value given highest weight

of Companies Act, 2013. Thus Fair Value of Equity Share is Face Value of Company

17,I)age

FAIR VALUE OF SHARE

Methods: Weights$$ Amount Product
Cost Approach 1.00 (4.38) (4.38)
Income Approach 3.00 (0.25) (0.76)
Market Approach 2.00 (2.74) (5.49)
Value per Equity Share Rs. (1.77)
Fair Value per Equity Share Rs. 10.00
Highest Weight is assigned to Highest Value and Lowest Weight is assigned to Lowest Value e

- s B T
AS the Value of Shares of a company cannot be negative and shares cannot be issued below the

face value as per section 53
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ANNEXURE A

Cost Approach-Net Asset Value Analysis

NET ASSET VALUE ANALYSIS
JUSTRIDE ENTERPRISES LIMITED
31st March 2023

Amount Amount

(INR Lakhs) (INR Lakhs)
Current Assets 21.66
Trade Receivables 19.11
Cash And Cash Equivalents 2.16
Other Financial Assets 0.39
Current Liabilities | | 86.25
Borrowings 73.34
Trade Payble
Other Financial Liabilities

Total Book Value of Liabilties (B) 86.25

Net Asset Value (C=A-B) Before Discount (64.59)
Discount (Holding Company) (D.) 0.00% -

Final Net Asset Value (E = C-D) (64.59)
Number of Equity Shares Outstanding 1,473,160

Equity Value Per Share (In Rs)
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ANNEXURE B

Annexure B (Calculation of Capitalization Rate for Income Approach)
Risk Free Rate 7.32% |Gsec 10 Year - 31.03.2023
Market Risk Premium 16.37% |CAGR on Nifty 500 since 31.12.2002 till 30.12.2022
Equity Risk Premium 9.06% |Rm - Rf
Beta (Company Specific) 0.93 |Damodaran Beta (Diversified) published on 05.01.2023
Company Risk Premium 8.00% |Own Estimate
Cost of Equity (K 23.74% |Formula CAPM
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